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FIRCA Prepares to implement the Tourist VAT Refund Scheme

In the 2010 Budget, the Prime Minister and Minister for Finance announced the introduction of a Tourist VAT Refund Scheme (TVRS), which will become effective from 1st February, 2009. This government initiative will allow tourists to claim a refund (subject to certain conditions) on the VAT that they pay on goods purchased in Fiji.

To facilitate this government initiative, the Fiji Islands Revenue & Customs Authority (FIRCA) has begun the preparatory work on implementing the TVRS. FIRCA with effect from 1st February, 2010 will operate two counters at the Nadi International Airport and the Suva Wharf for refund of VAT paid on purchases made by tourists. To be eligible for a VAT refund, a tourist must not be a Fiji citizen or a holder of a Fiji passport, has not been employed in Fiji in the past six months and is not a member of cabin or flight crew and not under the age of 16.

Further, to qualify for a VAT refund, a tourist must:

· Spend $500 (VAT inclusive) or more in any of the registered VAT refund outlet on the same day;

· Take the goods out of Fiji within 2 months from the date of purchase; and

· Present the goods for inspection along with the Refunds form, original tax invoice, passport and international boarding pass to a Customs Officer at the Tourist VAT Refund Inspection Counter.

Only purchases from shops authorized by FIRCA are entitled for refunds. To this effect, FIRCA has already invited expression of interests from retailers who wish to obtain a license to operate as VAT refund outlets. The response received from interested retailers has been favorable. 

FIRCA is also undertaking necessary consultation with the designated Refund Agency who will issue the refunds on behalf of FIRCA. At the commencement of the scheme, the refunds will be paid by cash in Fiji dollars. FIRCA is also undertaking necessary consultations with relevant stakeholders to ensure effective implementation of this policy measure.

FIRCA is of the view that the inception of this Scheme will provide a further boost to our tourism industry and positioning Fiji as a competitive shopping destination for tourists.
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