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INCOME TAX ACT (ITA) 

 
♦ Corporate Tax Rate 

− The corporate tax rate will be reduced from 31% to 29% in 2009 and 28% in 2010. 

♦ Fiji My Second Home Programme Incentives 

− The programme will be open to foreigners to stay in Fiji for as long as possible on a multiple 
entry social visit pass. To qualify, the applicant should fulfill the following criteria: 

• Age below 50 years old: 

 Minimum deposit of $F300,000 and maintain the deposit in Fiji for a minimum 
of two years. 

• Aged 50 years and above: 

 Minimum deposit of $F200, 000 and maintain the balance for a minimum of 
two years. 

-  Interest income from both criteria will be exempt from tax. 

♦ Foreign Currency Account Scheme 

− To attract non-residents, including former Fiji residents to hold funds in Fiji bank accounts, the 
following incentive will be available:  

 For foreign currency accounts, interest income for deposit above the equivalent of 
FJD$300,000 will be exempt from tax.  

 For Fiji Dollar accounts, interest income will be exempt from tax.   
♦ Exemption of Dividend 

− The dividend exemption for the following will be reinstated: 

(1) Colonial First State Income Fund; 

(2) Colonial First State Income and Growth Fund; 

(3) Fijian Holdings Property Trust Fund; 

(4) Fijian Holdings Unit Trust; and 

(5) Unit Trust of Fiji. 

− Section 17 (55) of the Income Tax Act (ITA) will also be amended to reflect this change.  
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− FIRCA will limit the number of entities registering as Trusts. 

♦ Deduction for Dividends  

− The term “charged to tax” in Section 21A of ITA will be amended. 

♦ Branch Profit Remittance Tax 

− The term “branch” will be defined. 

− Section 7C (3) of ITA will be amended to clarify that the tax shall be levied on profits paid or 
credited for remittance. Profits refers to the after tax earnings to the extent the head office 
does not reinvest such amount to the Fiji branch. 

− Section 7C (1) of ITA will be amended to include the word “by” between the words “Fiji” and “a 
non-resident”. 

♦ Head Office Expenses 

− The term “Head Office Expenses” will be defined in Section 19A of the ITA. 

♦ Refund of Income Tax and VAT Cheques 

− With effect from 1 January 2009, FIRCA will progressively cease the postal issuance of 
cheques for VAT/Income Tax Refund. 

− All VAT refunds are to be paid through the bank accounts.  All companies will now have to 
forward their bank accounts to FIRCA for any VAT refunds.   

−  All Company, business and sole traders’ refunds are to be paid through their bank accounts 
and they will have to submit their bank accounts to FIRCA. 

− This policy will not apply to salary and wage earners. 

♦ Amendment to Section 9A of ITA - Resident Interest Withholding Tax (RIWT) 

− Section 9A of ITA will be amended to state that the financial institution will deduct RIWT 
notwithstanding the supply of Tax Identification Numbers (TIN) by taxpayers. Section 9A (3) 
(a) will be repealed. 

− The $120 interest under Section 9A (3) (d) and (e) will be amended to $200, aligning it with 
the provisions under Section 17 (72) (1) of the ITA. 

♦ Amendment to Section 36(1) of ITA – Offshore Placement of Insurance 

− Section 36(1) of ITA will be amended to clarify that withholding tax will also be applicable on 
insurance brokers and off-shore placement of insurance. 

♦ Amendment to Section 51 of ITA - Partnerships 

− Husband and wife carrying on a business will be deemed to be partners for taxation purpose 
only under conditions as approved by the Commissioner.    

♦ 11th Schedule of ITA – Hotel Investment Tax Incentive Amendments 

− The term “amenities” will be defined under Section 2.  

− Section 5 will be amended to state that provisional approval will be mandatory for standard 
allowance. 

− Section 5 will be amended to state a new requirement to be submitted with the application for 
provisional approval i.e. the project plan must be certified by the local authority and other 
relevant Agencies. 
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− A new provision will be inserted to allow revoking of standard allowance if there is a breach of 
the conditions of the provisional or final approval or of any of the requirements of the 11th 
Schedule. 

♦ Provisional Tax Regulation 

− Provisional Tax Regulation will be amended to verify that Certificate of Exemption (COE) will 
only be issued if Directors/Shareholders tax returns and payments are in order. 

− Withholding Tax to Non-Resident Contractors - Amendment to Legal Notice No. 70, 
incorporating the applicability of withholding tax on non-resident contractors. Clarification in the 
definition of contract for services. 

− Provisional Tax Regulation will be amended to state that real estate agents should deduct and 
pay 15% provisional tax on rental income. 

 
DIRECT TAX INCENTIVES 

 
♦ Export Income Deduction will remain at 50% in 2009 and 2010. 

♦ Employment Taxation Scheme will be extended to 31 December, 2010. 

♦ 40% Investment Allowance will be extended to 31 December, 2010. 

♦ 60% Investment Allowance  

− 60% investment allowance will be allowed for infrastructure investment in Fixed Line 
investment in Internet Protocol (IP) and Broadband core networks. 

♦ Accelerated Depreciation 

− 100% write off will be available in the year the expenditure was incurred for infrastructure 
investment in fixed line (NGN) service. 

♦ Tax exemption  for New Independent Power Producers 

− 5 years tax holiday will be granted to companies undertaking renewable energy projects and 
those pursuing investment on power cogeneration. To qualify, an investment amount of 
$250,000 will be required. 

♦ Commercial Agriculture and Agro-Processing Incentives 

− 10 year tax holiday will be granted to companies undertaking new projects on agricultural 
farming and agro-processing.  

− To qualify for income tax exemption, the following requirements should be met: 

 minimum level of investment of $2 million is required; and 

 Employment of 30 local employees or more for any 6 months within the income year. 

− 10 year tax holiday will be available for investment made from 1 January, 2009 to 31 
December, 2014. 

♦ Investment in Bio-Fuel Production Incentives 

− 10 year tax holiday for companies that are involved in processing agricultural commodities 
(sugar, coconut etc) into Bio-Fuels.  

− To qualify for income tax exemption, the company should invest a minimum of $1million and 
employ at least 20 local employees and more for any 6 months within the income year. 
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− 10 year tax holiday will be available for investment made from 1 January, 2009 to 31 
December, 2014. 

♦ Information, Communication and Technology (ICT) Incentives 

− Amendments will be made to the current ICT incentives available under Section 17 (63) 
of ITA: 

 The term ICT will be defined to mean “Information Communication Technology business 
includes software development, call centres and internet service provision, but does not 
include retail or wholesale of information technology products and the repair, sale or 
service of any such product” 

 The anomaly with respect to the incentives available inside and outside the Kalabu Zone 
will be rectified. 

− The 10 year tax exemption currently granted to ICT operators will be increased to 13 
years for new ICT operators.  

♦ Tax deduction for donation to the Fiji International Film Festival 

− Fiji will be hosting “The Fiji International Film Festival” in 2010 aimed at raising the 
profile of Fiji. To encourage corporate sponsorship of this event, 200 percent tax 
deduction will be granted for any corporate contributions made for the Fiji International Film 
Festival. 

♦ Audio Visual Incentive 

− The film tax rebate of 15 percent will be raised to 35 percent in 2009. 

♦ Setting up of Tax Free Region 

− Vanua Levu, Rotuma, Kadavu, Levuka, Lomaiviti and Lau) will be declared as Tax 
Free Region (TFR) 

− TFR incentives will include: 

 13 year corporate tax holiday; and 

 Import Duty Exemption on machinery and equipment in so far as they are required for 
the establishment and factory operation of the trade, business or manufacture to be carried 
out in the TFR. 

− Companies will only qualify for the incentives provided that the establishment of the trade or 
business is carried out in the TFR and initial level of investment is more than $2million. 

− Companies that start new projects with at least 25 percent equity participation by indigenous 
Fijians will be granted an additional five years of corporate tax holiday that is, a total of tax free 
status of 18 years. 

♦ Tourism Incentives 

(1) 2009 Hotel Incentive Package: 

 10 years tax holiday for capital investments not less than $7million; and 

 Import duty exemption on all capital goods (including capital equipment, plant and 
machinery) not available in Fiji that is used in carrying out the investment. 

 The 55% investment allowance under Part 2 of Eleventh Schedule will continue in 
2009. 
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(2) Vanua Levu Hotel Development: 

Any hotel development in Vanua Levu with minimum of 15% equity by resource owners, 
will qualify for another 7 years of tax holiday in addition to the 13 year tax exemption 
under the TFR. In total, tax holiday will be 20 years. 

♦ Poverty Relief Fund for Education (PRFE) 

− To support access of education for the children of poor families, the PRFE will be established by 
Government in 2009.  

− 200 percent tax deduction to be available for cash contribution in excess of $50,000 
by taxpayers. 

 

VALUE ADDED TAX DECREE 
 
♦ Section 2 – Interpretation 

− The definition of “Constitution” will be amended in the VAT Decree to include 1997 
Constitution. 

♦ Submission of  Input Tax Schedule with VAT Return 

− Amendment will be made to the VAT Decree making it mandatory for a taxpayer to submit VAT 
return form with the accompanying Input Tax Schedule. 

♦ Shareholders/Directors will be liable for VAT liability  

− The Shareholders and Directors of a private company will be liable for VAT liability of the 
company. Insert the same provision (Section 41B of ITA) into the VAT Decree. 

♦ Second Schedule of the VAT Decree – Zero-Rating of Goods 

− Amendment will be made to the VAT Decree to state that zero rating of goods will only be 
allowed when fund for export of goods/services is remitted to Fiji and evidence is provided to 
the Commissioner. This provision will be similar to that of Section 21B (7) of the ITA.   

♦ Restriction of amendments and refunds of VAT 

− VAT Decree will be amended to limit VAT return amendments to six years and VAT refunds to 
three years. This provision will be aligned to Section 78 of the ITA. 

♦ Restriction on VAT Refunds 

− Offsetting on VAT refunds amongst companies and entities engaged in a Project will be 
disallowed. 

 

HOTEL TURNOVER TAX ACT 
 

♦ Hotel Turnover Tax (HTT) Act 

− The HTT Act will be amended to include a similar trust provision currently under the GTT 
Decree. The tax held by an accountable person (owner, manager, sole precedent partner and, 
otherwise the person who is responsible for the day to day management of the hotel) is 
deemed to be held in trust for the State. 
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GAMBLING TURNOVER TAX DECREE 
 

♦ Imposition of Gambling Turnover Tax (GTT) on Mobile Phone Texting 

− Amendment will be made to the Gaming Act, GTT Decree and Commerce Act to enable 
application of GTT on all mobile texting promotions. 

 

CUSTOMS ACT 
♦ Imports of used and reconditioned motor vehicles (cars, trucks and buses) 

− Increase age limit for import of used and reconditioned motor vehicle from six years to eight 
years. 

 

♦ Trailers 

− Removal of trailers from Item No. 5 of the 3rd Schedule to Customs (Prohibited Imports and 
Exports) Regulations. 

 

CUSTOMS TARIFF ACT (CTA) 
♦ Rectifications of Error in CTA 

− Delete the expression “1.12.5%” appearing in description column 2 of tariff items under the 
headings 2204, 2205 and 2206 and substituting it with the expression “1.15%”. 

− Delete tariff item 11042100. 

− Delete tariff item 14020000. 

− Delete tariff item 14030000. 

Table 1: 2008 Fiscal and Import Excise Changes 

POLICY DESCRIPTIONS 

1. Restructure of tariff band Increase duty rates of all goods currently attracting 27% to 32% 
2. Light bulbs Increase fiscal duty from 5% to 32% 
3. Multi-wick kerosene stoves and spare 

parts  
Increase fiscal duty from 5% to 32% 

4. Mobile phones Increase fiscal duty from 15% to 32% 
5. Diesel, motor spirits and premixed 

outboard fuel 
• Reinstatement of fiscal duty on diesel from 9 cents per litre to 

18 cents per litre and increase fiscal duty on motor spirits from 
34c/litre to 44c/litre and premix outboard fuel from 17c/litre to 
27c/litre. 

• Current fuel rebates to various industries be aligned 
appropriately to the fiscal duty rates.   

6. Golf cars and similar vehicles  Increase the fiscal duty from 15% to 32% for goods falling under 
tariff item 8703.10.00 

7. Chicken and chicken products Increase fiscal duty of chicken and chicken products from 15% to 
32% 

8. Used/reconditioned concrete mixture 
lorries  

Reduce specific duty rate from $16,948 per unit to $6,057 per unit 
for tariff item 8705.40.90 

9.  Used/reconditioned lorries fitted with Reduce specific duty rate from $57,921 per unit  to $8,635 per unit 
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POLICY DESCRIPTIONS 

ladders for tariff item 8705.90.20 
10. Pasta and biscuits   The specific rates of pasta of $1.50 per kg and specific rate on 

biscuits of $1.48 per kg will be removed. 
11. Prime movers and specialized moving 

machinery 
Remove import excise duty of 15% on the following items: 
 
1. Ships Derricks, cranes, Mobile lifting frames, Straddle carriers 

and work trucks fitted with a crane. 
2. Fork-lift trucks, other Trucks fitted with lifting or handling 

Equipment. 
3. Self Propelled bulldozers, Angle dozers, graders, levelers, 

Scrapers, Mechanical Shovels, Excavators, Shovel loaders, 
Tamping machines and Road rollers. 

4. Other types [not self propelled] grading, leveling, scrapping, 
compacting, extracting or boring –machineries for earth, 
mineral ores etc, pile drivers, pile extractors, snow ploughs 
etc. 

5. Tractors [Prime movers] 
6. Special purpose Motor Vehicles eg. Breakdown lorries, crane 

lorries, Fire fighting vehicles, concrete mixers lorries, road 
sweeper lorries, spraying lorries, Mobile Workshops, Mobile 
radiological Unit. 

7. Trailers and semi-trailers of various types of heading 8716  

 
 

Table 2: Export Changes 
 

POLICY DESCRIPTIONS 

1. Export duty on unprocessed fish Export duty of 3 % will be levied on export of unprocessed fish 
2. Export duty on timber 
 

Export duty of 3% will be levied on raw and unprocessed 
timber  

 
 

Table 3: Customs Concession under Part II & III Customs Tariff Act (CTA) 
 

POLICY DESCRIPTIONS 

1. Duty concession on galvanized purlins 
(300mm to 400mm) 

Insert a new concession code in Part II of the Customs Tariff 
Act (CTA) to provide concessionary duty rate of 5% 

2. Duty concession on MPVC pipe series 2 
and large diameter pipes 300-600mm 
series 

Insert a new concession code in Part II of the Customs Tariff 
Act (CTA) to provide concessionary duty rate of 5% 

3. Amend Code 228 in Part III of the 
Customs Tariff Act (CTA) – Concession 
on yacht  

• The length of stay by tourist ships & aircrafts will be 
increased from 9 months to 18months. 

• The extension provisions of 3 months will be repealed. 
• Removal of the 9 months re-entry conditions for tourist 

ships & crafts.  
4. Formulation of yacht charter policy  A working committee comprising of relevant agencies 

(Immigration, Quarantine, FAB, Police, FIRCA, MOF, etc) 
chaired by Ministry of Tourism, Commerce and Trade will be 
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POLICY DESCRIPTIONS 

established to develop the yacht charter policy to be ready for 
implementation on 1 January 2009.  

5. Concession on knitted fabric: Amend 
Code 117 (ii) of Part II of the Customs 
Tariff Act (CTA) 

Increase the fiscal duty rate from 3% to 5%  

6. Concession on breakfast food: Amend 
Code 123 of Part II of the Customs Tariff 
Act (CTA) 

Increase the fiscal duty rate from 3% to 5% 

7. Concession on specialized boats and 
vessels including water sports equipment 
which are not manufactured and 
available in Fiji – for hotels and resorts: 
Code 235 (ii) of Part III of Customs 
Tariff Act 

The wording in Column (3) to be changed from specialized 
boats to specialized water sports equipment (e.g. water jet-ski, 
water bike, and such other descriptions as the Comptroller may 
approve. 

8. Concession on goods used in the 
assembly of the approved goods: 
Rectification of error of Code 236 (iii) of 
Part III of Customs Tariff Act (CTA) 

Delete 3% in column 4 for goods under Code 236 (iii) and 
substitute it with 5%. 

9. Concession on goods for international 
and local air service – Code 217 of Part 
III of Customs Tariff Act (CTA) 

Amend Column 2 – approved by the minister to approved by 
the Minister responsible for Civil Aviation 

10. Concession to Cable & Wireless or any 
other similar specialized approved by the 
Minister – Code 237 of Part III of 
Customs Tariff Act (CTA) 

Amend Column 2 – Delete current wording and replace        
“Approved companies for International cable laying and 
maintenance” 

 
 

Table 4: Customs Concession under Section 10 of Customs Tariff Act (CTA) 
 

POLICY  DESCRIPTIONS 

1. ICT/BOP Business Operators (Approved 
Companies)  

♦ Zero fiscal duty and import excise duty for importation of 
computers, computer parts & accessories, specialized plant, 
equipment & fittings, and specialized furniture for initial 
establishment 

2. Educational materials and stationery • Remove “envelopes”, “padded envelopes” and tariff item 
4820.10.00 

• Normal duty rate of 32% will apply 
3. Liquefied Petroleum Gas (LPG) and 

Compressed Natural Gas (CNG) vehicles 
for public service vehicles 

• Reduction in fiscal duty from 27% or 60% of specific rates 
whichever is greater to 0% 

• Reduction in import excise duty from 15% to 0% 
4. Bus Industry • Free fiscal duty on ticketing machines and ticketing 

machines parts 
• Free import excise duty on ticketing machines and ticketing 

machines parts 
5. Fishing Industry • Reduction in fiscal duty on fuel from 8 cents per litre to 2 

cents per litre 
• Reduction in fiscal duty on specialized fishing gear & 

equipment from 3% to 0% 
• Reduction in fiscal duty on specialized fishing vessel from 

10% to 0% 
• Reduction in fiscal duty on fish baits from 3% to 0% 
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POLICY  DESCRIPTIONS 

6. Rewa Dairy Company Limited  • Reduction in fiscal duty from 5% to 0% on full cream 
powdered milk in bulk, liquid milk in bulk and bulk butter. 

• Concessions to Rewa Dairy have been ongoing over the 
years and this will be phased out in the next 2 years. 

7. Fiji Electricity Authority  Fuel rebate of 10 cents per litre will be granted. 
 

8. Bio-fuel projects – companies involved in 
the production of bio-diesel and ethanol 

Duty free concession on the following items: 
• Plant, machinery and equipments for the initial 

establishment of the factory; and 
• Chemical required for bio-fuel production. 

9. Water Storage Tanks Free fiscal duty and import excise duty on water storage tanks. 
10. Energy Conservation goods Free fiscal duty and import excise duty on the following items: 

• Energy efficient lamps with ratings less than 25watts 
• Fluorescent tubes and bulbs less than 25watts 

11. Renewable Energy Goods Free fiscal duty and import excise duty on the following items: 
Wind: 
• Wind Resource Monitoring Equipment; and 
• Wind Turbines and related accessories. 
Hydro:  
• Hydro Resource Monitoring Equipment; 
• Hydro Turbines; and 
• Alternators and related accessories. 
Solar: 
• Solar Resource Monitoring Equipment; 
• Solar Panels;  
• Batteries for Power Supply or Electrification Purposes;  
• Solar Lights; 
• Solar Prepayment Meters and other related accessories; 
• Solar Hot Water Heater and related equipment; and 
• Solar Water Pumps and related accessories. 
Geothermal: 
• Drilling Equipment and other related equipment relating to 

the harnessing of electricity from geothermal sources. 
Biomass: 
• Steam Cogeneration Plants (Gasifiers) and related 

technology accessories for power or electricity generation. 
12. Returning residents • Removal of duty concession of 27% on used motor vehicles 

for returning residents 
• Normal duty rates will apply 
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Table 5: Progressive Resource Tax on Extraction of Water   
 

POLICY  DESCRIPTIONS 

1. Introduction of water resource 
tax 

• With effect from 1 January, 2009, water resource tax will be levied 
for the extraction of water in its natural state for the purpose of 
bottling for human consumption.  

• The rates are as follows:  

LITRES EXTRACTED MONTHLY RESOURCE TAX (CENTS 
PER LITRE) 

0 – 4,999,999 0.11 
5,000,000-9,999,999 0.22 

10,000,000 and above 0.33 

 

ENDS 
 

* For avoidance of doubt, refer to the 2009 Budget Supplement 


